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SOUTH AFRICAN POSTBANK BILL

(As introduced in the National Assembly (proposed section 75) (Explanatory summary of
Bill published in Government Gazette No. 32673 of 6 November 2009))
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BILL
To provide for the incorporation of the Postbank Division of the SouthAfrican Post
Office; to provide for the transfer of the enterprise of that Division to the postbank
company; to provide for the governance and functions of the postbank company;
and to provide for matters connected therewith.
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N?4 .<<IFG ;973;=
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NP4 '<:796=83< 35 F663I<=: F<> >36IH9<=: 35 (3H7F<D CD 08<8:=9;
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GENERAL AND MISCELLANEOUS

NT4 !9RIGF=83<:
NV4 13<YF77G86F=83< 35 7;3X8:83< 35 (3H7F<89: .6=
NW4 (9;=F8< 7;3X8:83<: 35 (3H7F<89: .6= HFD C9 >96GF;9> 8<F77G86FCG9 =3

(3H7F<D
N@4 ,;F<:8=83<FG 7;3X8:83<:
N\4 !979FG 35 GFK:
PA4 +E3;= =8=G9 F<> 63HH9<69H9<=

SCHEDULE 1

SCHEDULE 2

CHAPTER I

INTERPRETATION AND OBJECT OF ACT

De!nitions

1. '< =E8: .6=J I<G9:: =E9 63<=9U= 3=E9;K8:9 8<>86F=9:M
‘‘Banks Act’’ H9F<: =E9 %F<S: .6=J ?\\A /.6= 134 \Q 35 ?\\A2]
‘‘Board’’ H9F<: =E9 C3F;> 35 >8;96=3;: 35 =E9 (3H7F<D]
‘‘Companies Act’’ H9F<: =E9 (3H7F<89: .6=J ?\WP /.6= 134 V? 35 ?\WP2]
‘‘Company’’ H9F<: +3I=E .5;86F< #3:=CF<S &8H8=9> 63<=9H7GF=9> 8< :96=83< P]
‘‘former Postbank’’ H9F<: =E9 #3:=CF<S ;959;;9> =3 8< :96=83< T? 35 =E9 #3:=FG
+9;X869: .6=J ?\\@ /.6= 134 ?NQ 35 ?\\@2J F: 8= 9U8:=9> F: F >8X8:83< 35 =E9 #3:=
)55869 8HH9>8F=9GD 7;83; =3 =E9 ;979FG 35 =EF= :96=83<]
‘‘member’’ H9F<: F H9HC9; 35 =E9 %3F;>]
‘‘Minister’’ H9F<: =E9 08<8:=9; 35 (3HHI<86F=83<:]
‘‘Post Office’’ H9F<: +3I=E.5;86F< #3:= )55869 &8H8=9> 9:=FCG8:E9> 8< =9;H: 35 =E9
#3:= )55869 .6=]
‘‘Post Office Act’’ H9F<: =E9 #3:= )55869 .6=J ?\T@ /.6= 134 QQ 35 ?\T@2]
‘‘Postal Services Act’’ H9F<: =E9 #3:=FG +9;X869: .6=J ?\\@ /.6= 134?NQ 35 ?\\@2]
‘‘Public Finance Management Act’’ H9F<: =E9 #ICG86 *8<F<69 0F<FR9H9<= .6=J
?\\\ /.6= 134 ? 35 ?\\\2]
‘‘Republic’’ H9F<: =E9 !97ICG86 35 +3I=E .5;86F]
‘‘the business of a bank’’ EF: =E9 H9F<8<R F:6;8C9> =3 8= 8< =E9 %F<S: .6=]
‘‘the business of the former Postbank’’ H9F<: =E9 ;8RE=:J 3CG8RF=83<:J F::9=: F<>
G8FC8G8=89: 35 =E9 53;H9; #3:=CF<S 63<=9H7GF=9> 8< :96=83< T/?2]
‘‘this Act’’ 8<6GI>9: F<D ;9RIGF=83< HF>9 I<>9; :96=83< NT]
‘‘transfer date’’ H9F<: =E9 >F=9 >9=9;H8<9> CD =E9 08<8:=9; 8< =9;H: 35 :96=83< V4
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Object of Act

2. ,E9 3CO96= 35 =E8: .6= 8: =3 7;3X8>9 53; =E9 8<63;73;F=83< 35 =E9 #3:=CF<S B8X8:83<
35 =E9 #3:= )55869 F: F G9RFG 79;:3< K8=E =E9 F8H 35M

(a) 63<>I6=8<R =E9 CI:8<9:: 35 F CF<S =EF= K8GG 9<63I;FR9 F<> F==;F6= :FX8<R:
FH3<R:= =E9 7937G9 35 =E9 !97ICG86]

(b) ;9<>9;8<R =;F<:F6=83<FG :9;X869: F<> G9<>8<R 5F68G8=89: =E;3IREJ FH3<R:=
3=E9;:J 9U8:=8<R 8<5;F:=;I6=I;9 35 =E9 #3:= )55869] F<>

(c) >9X9G378<R 8<=3 F CF<S 35 !;:= 6E3869J 8< 7F;=86IGF; =3 63HHI<8=89: =EF= EFX9
G8==G9 3; <3 F669:: =3 63HH9;68FG CF<S8<R :9;X869: 3; 5F68G8=89:4

CHAPTER II

INCORPORATION AND TRANSFER OF ENTERPRISE

Incorporation

3. /?2 ,E9 08<8:=9; HI:= =FS9 =E9 <969::F;D F6=83< 53; =E9 53;HF=83< F<> 8<63;73;F=83<
35 F 7ICG86 63H7F<D K8=E F :EF;9 6F78=FG F<> 53; F 69;=8!6F=9 =3 63HH9<69 CI:8<9:: =3
C9 8::I9> =3 =E9 (3H7F<D 8< =9;H: 35 =E9 (3H7F<89: .6=4

/N2 ,E9 #3:= )55869 :EFGGJ I73< 8<63;73;F=83< 35 =E9 (3H7F<DJ C9 =E9 :3G9 H9HC9; F<>
:EF;9E3G>9; 35 =E9 (3H7F<D4

/P2 ,E9 <FH9 35 =E9 (3H7F<D 8: =E9 ^̂ +3I=E.5;86F< #3:=CF<S &8H8=9>__F<> <3 79;:3<
HFD 6F;;D 3< F<D CI:8<9:: 3; C9 ;9R8:=9;9> K8=E =EF= <FH9 3; K8=E F <FH9 =EF= 8: :8H8GF;
=3 ^̂ #3:=CF<S__4

/Q2 ,E9 08<8:=9; 3; F 79;:3< >9G9RF=9> CD =E9 08<8:=9; HI:=J 3< C9EFG5 35 =E9 #3:=
)55869J :8R< =E9 H9H3;F<>IH F<> F;=86G9: 35 F::368F=83< F<> FGG 3=E9; >36IH9<=:
<969::F;D 53; =E9 53;HF=83< F<> 8<63;73;F=83< 35 =E9 (3H7F<D4

/T2 ,E9 !9R8:=;F; 35 (3H7F<89: HI:=M
(a) ;9R8:=9; =E9 H9H3;F<>IH F<> F;=86G9: 35 F::368F=83< F: :8R<9> 8< =9;H: 35

:IC:96=83< /Q2]
(b) 8<63;73;F=9 =E9 (3H7F<D F: F 7ICG86 63H7F<D I<>9; =E9 <FH9 ^̂ +3I=E.5;86F<

#3:=CF<S &8H8=9>__] F<>
(c) K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9;J 8::I9 =3 =E9 (3H7F<D F 69;=8!6F=9 =3

63HH9<69 CI:8<9::4
/V2 13 599 8: 7FDFCG9 8< ;9:796= 35 =E9 8<63;73;F=83< 35 =E9 (3H7F<D4

Registration as Bank

4. /?2 13=K8=E:=F<>8<R :96=83< ?T 35 =E9 %F<S:.6=J =E9 (3H7F<D HI:= C9 ;9RF;>9> F:
EFX8<R C99< FI=E3;8:9> =3 53;H F 63H7F<D 8< =9;H: 35 =E9 (3H7F<89: .6=4

/N2 ,E9 (3H7F<D HI:= C9 ;9R8:=9;9> F: F CF<S F5=9; 8= EF: :F=8:!9> =E9 ;9ZI8;9H9<=:
35 =E9 %F<S: .6=4

Determination of extent of business to be transferred

5. /?2 ,E9 ;8RE=: F<> 3CG8RF=83<:J F::9=: F<> G8FC8G8=89: 35 =E9 53;H9; #3:=CF<SJ
8<6GI>8<R FGG >973:8=: F<> 8<X9:=H9<=: E9G> CD =E9 53;H9; #3:=CF<S 3; E9G> K8=E 3=E9;
!<F<68FG 8<:=8=I=83<: F<> FGG ;8RE=: "3K8<R 5;3H !<F<68FG 8<:=;IH9<=: E9G> CD =E9 53;H9;
#3:=CF<SJ HI:= C9 =;F<:59;;9> =3 =E9 (3H7F<D4

/N2 (a) ,E9 9U=9<= 35 =E9 CI:8<9:: 35 =E9 53;H9; #3:=CF<S HI:= C9 >9=9;H8<9> CD =E9
#3:= )55869 F<> FI>8=9> CD F< FI>8=3; ;9R8:=9;9> F: :I6E 8< =9;H: 35 =E9 .I>8=8<R
#;359::83<: .6=J NAAT /.6= 134 NV 35 NAAT2J F<> F7738<=9> CD =E9 08<8:=9;4

(b) ,E9 FI>8=3; HFD <3= C9 F::368F=9> K8=E 98=E9; =E9 #3:= )55869 3; =E9 (3H7F<D4
/P2 ,E9 FI>8=3; HI:=J I73< =E9 FI>8= 63<=9H7GF=9> 8< :IC:96=83< /N2(a)M

(a) F==F6E F H3<9=F;D XFGI9 =3 =E9 CI:8<9:: 35 =E9 53;H9; #3:=CF<S] F<>
(b) ;973;= =E9 XFGI9 =EI: >9=9;H8<9> =3 =E9 08<8:=9;4

Determination of transfer date of enterprise

6. .: :33< F: 73::8CG9 F5=9; F 69;=8!6F=9 =3 63HH9<69 CI:8<9:: EF: C99< 8::I9> =3 =E9
(3H7F<DJ F: 63<=9H7GF=9> 8< :96=83< PJ =E9 08<8:=9; HI:= CD <3=869 8< =E9 Gazette
>9=9;H8<9 =E9 =;F<:59; >F=9 35 =E9 9<=9;7;8:9 35 =E9 53;H9; #3:=CF<S =3 =E9 (3H7F<D4
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Transfer of enterprise of former Postbank to Company, vesting and consequence
thereof

7. )< =E9 =;F<:59; >F=9M
(a) =E9 HF<FR9H9<=J 63<=;3G F<> 379;F=83< 35 =E9 53;H9; #3:=CF<S F;9 =;F<:59;;9>

=3 =E9 (3H7F<D]
(b) =E9 CI:8<9:: 35 =E9 53;H9; #3:=CF<S X9:=: 8< =E9 (3H7F<D]
(c) :ICO96= =3 +6E9>IG9 ?J 79;:3<<9G 35 =E9 53;H9; #3:=CF<S 8: =;F<:59;;9> =3 =E9

(3H7F<D]
(d) F<D=E8<R >3<9 CD 3; 3< C9EFG5 35 =E9 53;H9; #3:=CF<S HI:= C9 ;9RF;>9> F:

EFX8<R C99< >3<9 CD =E9 (3H7F<D4

Value of business of former Postbank for purposes of !nance laws

8. *3; =E9 7I;73:9: 35 =E9 '<63H9 ,FU .6=J ?\VN /.6= 134 T@ 35 ?\VN2J F<> F<D 3=E9;
GFK 5FGG8<R I<>9; =E9 F>H8<8:=;F=83< 35 =E9 08<8:=9; 35 *8<F<69J =E9 CI:8<9:: 35 =E9
53;H9; #3:=CF<S HI:= C9 ;9RF;>9> F: EFX8<R C99< F6ZI8;9> CD =E9 (3H7F<D F= F 7;869
9ZI8XFG9<= =3 =E9 XFGI9 >9=9;H8<9> CD =E9 08<8:=9;J K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9;
35 *8<F<694

CHAPTER III

POWERS AND DUTIES OF COMPANY

Powers and duties of Company

9. /?2 +ICO96= =3 :IC:96=83< /P2J =E9 (3H7F<D EF: =E9 73K9;: =3 9<FCG9 8= =3 ;9FG8:9 =E9
3CO96= ;959;;9> =3 8< :96=83< NJ KE86E 8<6GI>9: =E9 73K9; =3M

(a) 7I;6EF:9 3; F6ZI8;9 F<D H3XFCG9 F<> 8HH3XFCG9 7;379;=D]
(b) HF<FR9J 8<:I;9J :9GGJ G9F:9J H3;=RFR9J >8:73:9 35J R8X9 8< 9U6EF<R9J K3;SJ

>9X9G37J CI8G> 3<J 8H7;3X9J =I;< =3 F663I<= 3; 8< F<D KFD >9FG K8=E FGG 35 8=:
F::9=:]

(c) 379;F=9 8=: CI:8<9::J 7;3>I6=: 3; :9;X869: F: :9= 3I= 8< =E9 F;=86G9:]
(d) ;F8:9 5I<>:]
(e) 8<X9:= H3<9D]
(f) 63<6GI>9 O38<= X9<=I;9: F<> 3=E9; 63HH9;68FG FR;99H9<=: K8=E =E8;> 7F;=89: 8<

3;>9; =3 7;3H3=9 F<> F>XF<69 8=: CI:8<9::] F<>
(g) ;9<>9; F<D 3; FGG 35 8=: :9;X869: =E;3IRE =E9 7ED:86FG F::9=:J :D:=9H:J

9H7G3D99: F<> R9<9;FG 8<5;F:=;I6=I;9 35 =E9 #3:= )558694
/N2 (a) ,E9 (3H7F<D F<> =E9 #3:= )55869 HI:=J K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9;

F<> =E9 08<8:=9; 35 *8<F<69J 63<6GI>9 F< FR;99H9<= KE86E R3X9;<: 63379;F=83< C9=K99<
=E9 (3H7F<D F<> =E9 #3:= )558694

(b) +I6E FR;99H9<= HI:= 8<6GI>9J FH3<R:= 3=E9;:J =9;H: F<> 63<>8=83<: ;9GF=8<R =3 =E9
I=8G8:F=83< CD =E9 (3H7F<D 35 8<5;F:=;I6=I;9 35 =E9 #3:= )55869J 9<X8:FR9> 8< :96=83< N4

CHAPTER IV

CONTROL AND MANAGEMENT OF COMPANY

Control of Company by Board

10. /?2 ,E9 (3H7F<D 8: 63<=;3GG9> CD F C3F;> 35 >8;96=3;:4
/N2 ,E9 H9HC9;: 35 =E9 %3F;> F;9 F7738<=9> 3; ;9F7738<=9> CD =E9 08<8:=9;J K8=E =E9

63<6I;;9<69 35 =E9 08<8:=9; 35 *8<F<69 F<> =E9 #3:= )558694

Functions of Board

11. ,E9 %3F;>M
(a) HI:= R8X9 95596= =3 =E9 63;73;F=9 7GF< 35 =E9 (3H7F<D F: 63<=9H7GF=9> 8<

:96=83< TN 35 =E9 #ICG86 *8<F<69 0F<FR9H9<= .6= 8< 3;>9; =3 F6E89X9 =E9
3CO96=8X9: 35 =E9 (3H7F<D]

(b) 8: =E9 F663I<=8<R FI=E3;8=D 35 =E9 (3H7F<D]
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(c) 7;3X8>9: RI8>F<69 =3 =E9 HF<FR8<R >8;96=3; F<> 79;:3<<9G 35 =E9 (3H7F<D
63<69;<8<R =E9 9U9;68:9 35 =E9 5I<6=83<: 35 =E9 (3H7F<D]

(d) HI:= <3=85D =E9 08<8:=9; 8HH9>8F=9GD 35 F<D HF==9; =EF= HFD 7;9X9<= 3;
HF=9;8FGGD F5596= =E9 F6E89X9H9<= 35 =E9 3CO96=: 3; !<F<68FG =F;R9=: 35 =E9
(3H7F<D] F<>

(e) R9<9;FGGDJ HI:= ;959; =3 =E9 08<8:=9; F<D HF==9; =EF= HFD F>X9;:9GD F5596= =E9
5I<6=83<8<R 35 =E9 (3H7F<D4

Composition of Board

12. /?2 ,E9 %3F;> 63<:8:=: 35 <3= H3;9 =EF< ?T H9HC9;:J =E9 HFO3;8=D 35 KE3H HI:=
C9 <3<Y9U96I=8X9 H9HC9;:4

/N2 ,E9 H9HC9;: 35 =E9 %3F;> HI:= C9 79;:3<: KE3M
(a) F;9 63HH8==9> =3 5F8;<9::J 379<<9:: F<> F663I<=FC8G8=D] F<>
(b) KE9< X89K9> 63GG96=8X9GDM

/82 F;9 ;97;9:9<=F=8X9 35 F C;3F> 6;3::Y:96=83< 35 =E9 737IGF=83< 35 =E9
!97ICG86] F<>

/882 73::9:: :I8=FCG9 ZIFG8!6F=83<:J 9U79;=8:9 F<> 9U79;89<69 8< =E9 !9G> 35
CF<S8<RJ !<F<69 F<> 963<3H86:J 3; F<D 3=E9; ;9G9XF<= ZIFG8!6F=83<:J
9U79;=8:9 F<> 9U79;89<694

/P2 (a) ,E9 H9HC9;: 35 =E9 %3F;> HI:= C9 F7738<=9> 53; F 79;83> <3= 9U699>8<R !X9
D9F;:4

(b) 09HC9;: 35 =E9 %3F;> HFD C9 ;9YF7738<=9> 53; 3<9 5I;=E9; =9;H <3= 9U699>8<R
!X9 D9F;:4

/Q2 ,E9 08<8:=9; HI:= F7738<= F (EF8;79;:3< 5;3H FH3<R:= =E9 H9HC9;: 35 =E9 %3F;>4
/T2 ,E9 %3F;> HFD >9:8R<F=9 F<D 3=E9; <3<Y9U96I=8X9 H9HC9; =3 F6= F: (EF8;79;:3<

85 =E9 (EF8;79;:3< 8: FC:9<= 3; I<FCG9 =3 79;53;H F<D 5I<6=83<4

Persons disquali!ed from membership of Board

13. 13 79;:3< HFD C9 F7738<=9> F: F %3F;> H9HC9; 3; ;9HF8< F H9HC9; 35 =E9 %3F;>
85 E9 3; :E9M

(a) 8: F H9HC9; 35 #F;G8FH9<=J F<D 7;3X8<68FG G9R8:GF=I;9 3; F<D HI<8687FG
63I<68G]

(b) 8: F< I<;9EFC8G8=F=9> 8<:3GX9<=]
(c) EF: C99< >96GF;9> CD F 63I;= =3 C9 H9<=FGGD 8GG 3; >8:3;>9;9>]
(d) EF: F= F<D =8H9 C99< 63<X86=9>J KE9=E9; 8< =E9 !97ICG86 9G:9KE9;9J 35M

/82 =E95=J 5;FI>J 53;R9;D 3; I==9;8<R F 53;R9> >36IH9<=J 79;OI;DJ F< 3559<69 8<
=9;H: 35 =E9 #;9X9<=83< F<> (3HCF=8<R 35 (3;;I7= .6=8X8=89: .6=J NAAQ
/.6= 134 ?N 35 NAAQ2J 3; F<D 3=E9; 3559<69 8<X3GX8<R >8:E3<9:=D] 3;

/882 F< 3559<69 I<>9; =E8: .6=]
(e) EF: C99< :9<=9<69>J F5=9; =E9 63HH9<69H9<= 35 =E9 (3<:=8=I=83< 35 =E9

!97ICG86 35 +3I=E .5;86FJ ?\\P /.6= 134 NAA 35 ?\\P2J =3 F 79;83> 35
8H7;8:3<H9<= 35 <3= G9:: =EF< 3<9 D9F; K8=E3I= =E9 37=83< 35 F !<9] 3;

(f) EF: F= F<D =8H9 C99< ;9H3X9> 5;3H F< 355869 35 =;I:= 3< F663I<= 35
H8:63<>I6=4

Appointment of members of Board

14. /?2 *3; =E9 7I;73:9 35 F7738<=8<R =E9 H9HC9;: 35 =E9 %3F;>J =E9 08<8:=9; HI:=J CD
<3=869 8< F= G9F:= =K3 <F=83<FG <9K:7F79;: F<> 8< =E9 Gazette, 8<X8=9 8<=9;9:=9> 79;:3<:
=3 :ICH8=J K8=E8< =E9 79;83> F<> 8< =E9 HF<<9; H9<=83<9> 8< =E9 <3=869J =E9 <FH9: 35
79;:3< != =3 C9 F7738<=9> F: H9HC9;: 35 =E9 %3F;>4

/N2 ,E9 08<8:=9; HI:= F7738<= F <3H8<F=83< 63HH8==99 =3 HFS9 ;963HH9<>F=83<: =3
=E9 08<8:=9; 53; =E9 F7738<=H9<= 35 H9HC9;: 35 =E9 %3F;>4

/P2 '< 9:=FCG8:E8<R F <3H8<F=83< 63HH8==99J =E9 08<8:=9; HI:= 9<:I;9 =EF= =E9
63HH8==99 8: C;3F>GD ;97;9:9<=F=8X9 35 =E9 XF;83I: ;F68FG R;3I7: F<> R93R;F7E86 F;9F: 35
=E9 !97ICG86 F<> =EF= C3=E HFG9: F<> 59HFG9: F;9 ;97;9:9<=9>4

/Q2 ,E9 <3H8<F=83< 63HH8==99J 8< HFS8<R F ;963HH9<>F=83< =3 =E9 08<8:=9;J HI:=
63<:8>9;M

(a) =E9 7;3X9< :S8GG:J S<3KG9>R9 F<> 9U79;89<69 35 F 6F<>8>F=9 8< F;9F: 35M
/82 !<F<68FG HF<FR9H9<=]
/882 7;3O96= HF<FR9H9<=]
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/8882 R3X9;<F<69 63H7G8F<69]
/8X2 ;8:S HF<FR9H9<=]
/X2 =;F<:53;HF=83< F<> >8X9;:8=D 9ZI8=D]

(b) =E9 <99> 53; ;97;9:9<=F=83< 35 E8:=3;86FGGD >8:F>XF<=FR9> 79;:3<:] F<>
(c) R9<9;FGGDJ KE9=E9; =E9 79;:3<: <3H8<F=9> ;97;9:9<= F :I558689<= :7;9F> 35

ZIFG8!6F=83<:J 9U79;=8:9 F<> 9U79;89<69 =3 9<:I;9 =E9 9558689<= F<> 95596=8X9
5I<6=83<8<R 35 =E9 (3H7F<D4

/T2 '5 F :I8=FCG9 79;:3< 3; =E9 ;9ZI8;9> <IHC9; 35 :I8=FCG9 79;:3<: F;9 <3= <3H8<F=9>
F: 63<=9H7GF=9> 8< :IC:96=83< /Q2J =E9 08<8:=9; HFDJ K8=E =E9 63<6I;;9<69 35 =E9
08<8:=9; 35 *8<F<69 F<> =E9 #3:= )55869J 8>9<=85D F<> F7738<= =E9 ;9ZI8;9> <IHC9; 35
5I;=E9; H9HC9;:4

/V2 (a) ,E9 08<8:=9; HI:=J K8=E8< PA >FD: F5=9; 63<:9<:I: EF: C99< ;9F6E9> K8=E =E9
08<8:=9; 35 *8<F<69 F<> =E9 #3:= )55869 ;9RF;>8<R =E9 F7738<=H9<= 35 H9HC9;:J F7738<=
=E9 H9HC9;:4

(b) ,E9 08<8:=9; HI:= 6FI:9 =E9 <FH9: 35 =E9 H9HC9;: F7738<=9> F<> =E9 >F=9 35
63HH9<69H9<= 35 =E98; =9;H: 35 355869 =3 C9 7ICG8:E9> CD <3=869 8< =E9 Gazette4

/W2 . <3<Y9U96I=8X9 H9HC9; 35 =E9 %3F;>M
(a) 8: F7738<=9> F663;>8<R =3 =E9 =9;H: F<> 63<>8=83<: >9=9;H8<9> CD =E9

08<8:=9;]
(b) HI:= C9 7F8> 5;3H =E9 ;9X9<I9 35 =E9 (3H7F<D :I6E ;9HI<9;F=83< F<>

FGG3KF<69: F: =E9 08<8:=9; >9=9;H8<9:J =FS8<R 8<=3 63<:8>9;F=83< F<D
7;9:6;87=83<: 3; RI8>9G8<9: 8::I9> CD =E9 08<8:=9; 53; =E9 #ICG86 +9;X869 F<>
.>H8<8:=;F=83< F<> =E9 1F=83<FG ,;9F:I;D] F<>

(c) 8: F7738<=9> 3< F 7F;=Y=8H9 CF:8:4
/@2 .<D XF6F<6D 366I;;8<R 8< =E9 %3F;> HI:= C9 !GG9> 8< =E9 :FH9 KFD F: =E9

>97F;=8<R H9HC9; KF: F7738<=9> =3 =E9 %3F;>4

Resignation, removal from office and vacating of office

15. /?2 . H9HC9; 35 =E9 %3F;> HFD ;9:8R< CD R8X8<R =3 =E9 08<8:=9;M
(a) 3<9 H3<=E_: K;8==9< <3=869] 3;
(b) G9:: =EF< 3<9 H3<=E_: K;8==9< <3=869J K8=E =E9 F77;3XFG 35 =E9 08<8:=9;4

/N2 +ICO96= =3 =E9 #;3H3=83< 35 .>H8<8:=;F=8X9 `I:=869 .6=J NAAA /.6= 134 P 35 NAAA2J
=E9 08<8:=9; HI:= ;9H3X9 F H9HC9; 35 =E9 %3F;> 5;3H 355869 85 =EF= H9HC9;M

(a) F6=9> 8< 63<"86= K8=E =E8: .6=]
(b) 5F8G9> =3 >8:6G3:9 F< 8<=9;9:= 3; K8=E>;FK 5;3H F H99=8<R F: ;9ZI8;9> CD

:96=83< ?V] 3;
(c) <9RG96=9> =3 7;379;GD 79;53;H =E9 5I<6=83<: 35 E8: 3; E9; 3558694

/P2 . H9HC9; 35 =E9 %3F;> HI:= XF6F=9 =E9 355869 85 E9 3; :E9 C963H9: >8:ZIFG8!9>
5;3H H9HC9;:E87 35 =E9 %3F;> 8< =9;H: 35 :96=83< ?P4

Disclosure and !duciary duties of Board members

16. /?2 '< F>>8=83< =3 F<D 3=E9; F77G86FCG9 G9R8:GF=83<J =E9 53GG3K8<R :EFGG F77GD =3
H9HC9;: 35 =E9 %3F;>L

(a) . H9HC9; 35 =E9 %3F;> HI:=J I73< F7738<=H9<=J :ICH8= =3 =E9 08<8:=9; F<>
=E9 %3F;> F K;8==9< :=F=9H9<= 8< KE86E 8= 8: >96GF;9> KE9=E9; 3; <3= =EF=
H9HC9; EF: F<D >8;96= 3; 8<>8;96= !<F<68FG 8<=9;9:= KE86E 63IG> ;9F:3<FCGD C9
9U796=9> =3 63H7;3H8:9 =E9 %3F;> 8< =E9 79;53;HF<69 35 8=: 5I<6=83<:]

(b) F H9HC9; 35 =E9 %3F;> HFD <3= C9 7;9:9<=J 3; =FS9 7F;= 8<J =E9 >8:6I::83< 35
3; =E9 =FS8<R 35 F >968:83< 3< F<D HF==9; C953;9 =E9 %3F;> 8< KE86E =EF=
H9HC9; 3; E8: 3; E9; 5FH8GD H9HC9;J G859 7F;=<9;J CI:8<9:: 7F;=<9; 3; F::368F=9
EF: F >8;96= 3; 8<>8;96= !<F<68FG 8<=9;9:=]

(c) 85 F H9HC9; 35 =E9 %3F;> F6ZI8;9: F< 8<=9;9:= =EF= 63IG> ;9F:3<FCGD C9
9U796=9> =3 C9 F< 8<=9;9:= 63<=9H7GF=9> 8< =E8: :96=83<J E9 3; :E9 HI:=
8HH9>8F=9GD 8< K;8=8<R >96GF;9 =EF= 5F6= =3 =E9 %3F;>]

(d) 85 F< 3;RF<8:F=83< 3; 9<=9;7;8:9 8< KE86E F H9HC9; 35 =E9 %3F;> EF: F< 8<=9;9:=
63<=9H7GF=9> 8< =E8: :96=83< 8: ;9ZI9:=9> =3 3559; 8=: :9;X869: =3 =E9 63H7F<DJ
3; 8: 8< =E9 7;369:: 35 63<6GI>8<R F<D FR;99H9<= K8=E =E9 (3H7F<DJ =E9
3;RF<8:F=83< 3; 9<=9;7;8:9 HI:= 8HH9>8F=9GDJ 8< K;8=8<RJ >96GF;9 =E9 H9HC9;_:
8<=9;9:= =3 =E9 %3F;>]
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(e) F H9HC9; 35 =E9 %3F;> HI:= 79;53;H E8: 3; E9; 5I<6=83<: F= FGG =8H9: K8=E =E9
I=H3:= R33> 5F8=EJ E3<9:=D F<> 8<=9R;8=DJ 6F;9 F< >8G8R9<69 F<>J 8< 5I;=E9;F<69
35 E8: 3; E9; 5I<6=83<:J K8=E3I= G8H8=8<R =E98; :6379J HI:=M
/82 =FS9 ;9F:3<FCG9 :=97: =3 8<53;H E8H:9G5 3; E9;:9G5 FC3I= =E9 (3H7F<DJ 8=:

CI:8<9:: F<> F6=8X8=89: F<> =E9 68;6IH:=F<69: 8< KE86E 8= 379;F=9:]
/882 =FS9 ;9F:3<FCG9 :=97:J =E;3IRE =E9 7;369::9: 35 =E9 %3F;>J =3 3C=F8<

:I558689<= 8<53;HF=83< F<> F>X869 FC3I= FGG HF==9;: =3 C9 >968>9> CD =E9
%3F;> =3 9<FCG9 E8H 3; E9; =3 HFS9 63<:689<=83I: F<> 8<53;H9>
>968:83<:]

/8882 ;9RIGF;GD F==9<> FGG %3F;> H99=8<R:]
/8X2 9U9;68:9 F< F6=8X9 F<> 8<>979<>9<= >8:6;9=83< K8=E ;9:796= =3 FGG HF==9;:

=3 C9 >968>9> CD =E9 %3F;>]
/X2 9U9;68:9 >I9 >8G8R9<69 8< =E9 79;53;HF<69 35 E8: 3; E9; 5I<6=83<: F: F

H9HC9;]
/X82 63H7GD K8=E F<D 8<=9;<FG 63>9 35 63<>I6= =EF= =E9 (3H7F<D HFD

9:=FCG8:E 53; %3F;> H9HC9;:]
/X882 <3= 9<RFR9 8< F<D F6=8X8=D =EF= HFD I<>9;H8<9 =E9 8<=9R;8=D 35 =E9

(3H7F<D]
/X8882 <3= HFS9 8H7;379; I:9 35 E8: 3; E9; 73:8=83< F: F H9HC9; 3; 35

8<53;HF=83< F6ZI8;9> CD X8;=I9 35 E8: 3; E9; 73:8=83< F: F H9HC9;]
/8U2 =;9F= F<D 63<!>9<=8FG HF==9;: ;9GF=8<R =3 =E9 (3H7F<DJ 3C=F8<9> 8< E8: 3;

E9; 6F7F68=D F: F %3F;> H9HC9;J F: :=;86=GD 63<!>9<=8FG F<> <3= >8XIGR9
=E9H =3 F<D3<9 K8=E3I= =E9 FI=E3;8=D 35 =E9 (3H7F<D 3; F: ;9ZI8;9> F:
7F;= 35 =EF= 79;:3<_: 355868FG 5I<6=83<: F: F H9HC9; 35 =E9 %3F;>4

/N2.<D H9HC9; KE3 5F8G: =3 63H7GD K8=E F<D !>I68F;D >I=D ;959;;9> =3 8< :IC:96=83<
/?2J 3; F<D 53;H9; H9HC9; KE3 5F8G9> =3 63H7GD K8=E :I6E !>I68F;D >I=D KE8G9 C98<R
F H9HC9;J 63HH8=: F< 3559<69 F<> 8: G8FCG9 3< 63<X86=83< =3 F !<9 3; =3 8H7;8:3<H9<=
<3= 9U699>8<R !X9 D9F;: 3; =3 C3=E F !<9 F<> :I6E 8H7;8:3<H9<=4

Committees of Board

17. /?2 ,E9 %3F;> HFD 9:=FCG8:E 3<9 3; H3;9 63HH8==99: =3 F::8:= 8= 8< =E9
79;53;HF<69 35 8=: 5I<6=83<:4

/N2 ,E9 %3F;> HI:=M
(a) F::8R< H9HC9;: 35 =E9 %3F;> =3 :9;X9 3< F 63HH8==99J CF:9> 3< =E98;

S<3KG9>R9 F<> :S8GG:] F<>
(b) >9=9;H8<9 =E9M

/82 =9;H: 35 ;959;9<69 35 F 63HH8==99]
/882 63H73:8=83< 35 F 63HH8==99]
/8882 =9<I;9 35 H9HC9;: 3< F 63HH8==99]
/8X2 ;973;=8<R H96EF<8:H: 35 F 63HH8==99] F<>
/X2 H9=E3> F<> ;9F:3<: 53; ;9H3XFG 35 F H9HC9; 5;3H F 63HH8==994

/P2 ,E9 %3F;> HFD F7738<= F<D 79;:3< K8=E 7F;=86IGF; S<3KG9>R9J 9U79;=8:9 3;
ZIFG8!6F=83<: =3 F::8:= F 63HH8==99 8< =E9 79;53;HF<69 35 8=: 5I<6=83<:4

/Q2 $<G9:: :7968FGGD >9G9RF=9> CD =E9 %3F;>J F 63HH8==99 EF: <3 >968:83<YHFS8<R
73K9;: F<> 6F< 3<GD HFS9 ;963HH9<>F=83<: =3 =E9 %3F;>4

/T2 . 63HH8==99 HI:= H99= F: 35=9< F: 8: <969::F;D 8< 3;>9; =3 6F;;D 3I= 8=: 5I<6=83<:
F<> HFD >9=9;H8<9 8=: 3K< 7;369>I;9:4

/V2 "F6E 63HH8==99 HI:= C9 6EF8;9> CD F <3<Y9U96I=8X9 H9HC9; 35 =E9 %3F;>4

Appointment of managing director

18. /?2 ,E9 %3F;> HI:=J K8=E =E9 F77;3XFG 35 =E9 08<8:=9;J F7738<= F HF<FR8<R
>8;96=3; KE3 HI:= 79;53;H F<D K3;S 8<68>9<=FG =3 =E9 5I<6=83<: 35 =E9 (3H7F<D F<>
9<:I;9 =EF= =E9 (3H7F<D H99=: 8=: 3CO96=:4

/N2 ,E9 %3F;> HI:= 8<X8=9 F77G86F=83<: 53; =E9 73:=: 35 HF<FR8<R >8;96=3; CD
7ICG8:E8<R F>X9;=8:9H9<=: 8< =E9 H9>8F4

/P2 . 79;:3< F7738<=9> F: HF<FR8<R >8;96=3;M
(a) HI:= EFX9 =E9 ZIFG8!6F=83<: 3; 9U79;89<69 ;9G9XF<= =3 =E9 5I<6=83<: 35 =E9

(3H7F<D]
(b) HI:= <3= C9 >8:ZIFG8!9> F: 63<=9H7GF=9> 8< :96=83< ?P] F<>
(c) 8: F H9HC9; 35 =E9 %3F;> CD X8;=I9 35 =E9 3558694
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Conditions of appointment of managing director

19. /?2 (a) ,E9 F7738<=H9<= 35 =E9 HF<FR8<R >8;96=3; 8: :ICO96= =3 =E9 63<6GI:83< 35
F 79;53;HF<69 63<=;F6= 9<=9;9> 8<=3 C9=K99< =E9 %3F;> F<> =E9 HF<FR8<R >8;96=3;4

(b) ,E9 79;53;HF<69 63<=;F6= HI:= C9 ;9X89K9> F<<IFGGD4
/N2 ,E9 HF<FR8<R >8;96=3; E3G>: 355869 3< =E9 =9;H: F<> 63<>8=83<: >9=9;H8<9> CD =E9

%3F;>J 8< 63<:IG=F=83< K8=E =E9 08<8:=9;4
/P2 ,E9 HF<FR8<R >8;96=3; 8: 9<=8=G9> =3 F ;9HI<9;F=83< 7F6SFR9 >9=9;H8<9> CD =E9

%3F;> K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9; F<> =E9 08<8:=9; 35 *8<F<694
/Q2 ,E9 HF<FR8<R >8;96=3; 8: F663I<=FCG9 =3 =E9 %3F;>4

Personnel of Company

20. /?2 ,E9 K3;S ;9GF=8<R =3 =E9 5I<6=83<: 35 =E9 (3H7F<D 8: 79;53;H9> CDM
(a) 79;:3<: =;F<:59;;9> =3 =E9 (3H7F<D F: 7;3X8>9> 53; 8< :96=83< W(c)] F<>
(b) :I6E 79;:3<: F: =E9 %3F;> HFDJ K8=E =E9 63<6I;;9<69 35 =E9 HF<FR8<R >8;96=3;

35 =E9 (3H7F<DJ F7738<=4
/N2 ,E9 %3F;> HI:= >9=9;H8<9 =E9 63<>8=83<: 35 :9;X869J ;9HI<9;F=83< F<> :9;X869

C9<9!=: 35 =E9 79;:3<<9G 35 =E9 (3H7F<D F5=9; 63<:IG=F=83< K8=E =E9 HF<FR8<R >8;96=3;
F<> K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9; 35 *8<F<694

Annual report

21. /?2 ,E9 (3H7F<D HI:= F<<IFGGDJ <3= GF=9; =EF< :8U H3<=E: F5=9; =E9 9<> 35 8=:
!<F<68FG D9F;J :ICH8= =3 =E9 08<8:=9; F ;973;= 3< FGG 8=: F6=8X8=89: >I;8<R =E9 7;9X83I:
D9F;4

/N2 ,E9 F<<IFG ;973;= HI:= C9 =FCG9> 8< #F;G8FH9<= K8=E8< PA >FD: F5=9; 8= KF: ;9698X9>
CD =E9 08<8:=9;J 85 #F;G8FH9<= 8: =E9< 8< :9::83<J 3;J 85 #F;G8FH9<= 8: <3= =E9< 8< :9::83<J
K8=E8< PA >FD: F5=9; =E9 63HH9<69H9<= 35 8=: <9U= 9<:I8<R :9::83<4

CHAPTER V

FUNDS AND FINANCIAL ACCOUNTS OF COMPANY

Funds of Company

22. ,E9 5I<>: 35 =E9 (3H7F<D 63<:8:= 35M
(a) 6F78=FG X9:=9> 8< =E9 (3H7F<D CD X8;=I9 35 :96=83< W]
(b) 5I<>: >9;8X9> 5;3H 8=: 379;F=8<R F6=8X8=89:]
(c) H3<9D F77;37;8F=9> CD #F;G8FH9<=] F<>
(d) H3<9D: GFK5IGGD ;9698X9> 5;3H F<D 3=E9; :3I;694

Inspection of !nancial accounts and documents of Company

23. ,E9 08<8:=9; 3; F<D 355869; 8< =E9 7ICG86 :9;X869 FI=E3;8:9> CD =E9 08<8:=9; 8<
K;8=8<R EF: 5IGG F669:: =3 FGG =E9 !<F<68FG F663I<=: F<> >36IH9<=: 35 =E9 (3H7F<DJ F<>
=E9 %3F;> HI:= F= FGG =8H9: 5I;<8:E =3 =E9 08<8:=9; 3; =3 :I6E 355869;J F: =E9 6F:9 HFD C9J
FGG :I6E 8<53;HF=83< F: HFD ;9F:3<FCGD C9 ;9ZI8;9>4

Application of Public Finance Management Act

24. ,E9 (3H7F<D 8: :ICO96= =3 =E9 #ICG86 *8<F<69 0F<FR9H9<= .6=4

CHAPTER VI

GENERAL AND MISCELLANEOUS

Regulations

25. ,E9 08<8:=9; HFDJ 3< =E9 ;963HH9<>F=83< 35 =E9 %3F;> F<> K8=E =E9 63<6I;;9<69
35 =E9 08<8:=9; 35 *8<F<69J HFS9 ;9RIGF=83<: ;9RF;>8<RM

(a) F<D HF==9; ;9GF=8<R =3 =E9 5I<6=83<8<R 35 =E9 %3F;> =EF= 8= 8: <969::F;D =3
9<:I;9 =E9 9558689<6D F<> 95596=8X9<9:: 8< =E9 79;53;HF<69 35 8=: 5I<6=83<:] F<>
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(b) F<D F<68GGF;D 3; 8<68>9<=FG F>H8<8:=;F=8X9 3; 7;369>I;FG HF==9; =EF= 8= 8:
<969::F;D =3 7;9:6;8C9 53; =E9 7;379; 8H7G9H9<=F=83< 3; F>H8<8:=;F=83< 35 =E8:
.6=4

Non-application of provision of Companies Act

26. . 7;3X8:83< 35 =E9 (3H7F<89: .6= >39: <3= F77GD =3 =E9 (3H7F<D 85M
(a) C96FI:9 35 F<D :7968FG 3; 63<=;F;D F;;F<R9H9<= HF>9 CD =E8: .6=J :I6E F

7;3X8:83< 8: 6G9F;GD 8<F77;37;8F=9 3; 8<6F7FCG9 35 C98<R F77G89>] 3;
(b) =E9 08<8:=9; 35 ,;F>9 F<> '<>I:=;D EF: 8::I9> F >96GF;F=83< I<>9; :96=83< NT4

Certain provisions of Companies Act may be declared inapplicable to Company

27. /?2 (a) ,E9 08<8:=9; HFD ;9ZI9:= =E9 08<8:=9; 35 ,;F>9 F<> '<>I:=;D =3 >96GF;9 F<D
7;3X8:83< 35 =E9 (3H7F<89: .6= =3 C9 8<F77G86FCG9 =3 =E9 (3H7F<D4

(b) ,E9 ;9ZI9:= HI:= C9 5IGGD H3=8XF=9> CD =E9 (3H7F<D4
/N2 (a) ,E9 !9R8:=;F; 35 (3H7F<89: HI:= 7ICG8:E 7F;=86IGF;: FC3I= =E9 ;9ZI9:= F<> =E9

H3=8XF=83< 63<=9H7GF=9> 8< :IC:96=83< /?2 CD <3=869 8< =E9 Gazette.
(b) '< :I6E <3=869J =E9 !9R8:=;F; HI:= 8<X8=9 8<=9;9:=9> 79;:3<: =3 :ICH8=

;97;9:9<=F=83<: =3 F 79;:3< <FH9> 8< =E9 <3=869 K8=E8< F 79;83> :=87IGF=9> 8< =EF= <3=8694
/P2 (a) .5=9; EFX8<R 63<:8>9;9> =E9 ;97;9:9<=F=83<: 63<=9H7GF=9> 8< :IC:96=83< /N2J 85

F<DJ =E9 08<8:=9; 35 ,;F>9 F<> '<>I:=;D HFDJ CD <3=869 8< =E9 Gazette, >96GF;9 =E9 KE3G9
3; F<D 7F;= 35 =E9 7;3X8:83< 63<69;<9> =3 C9 8<F77G86FCG9 =3 =E9 (3H7F<D K8=E 95596=
5;3H =E9 >F=9 :=87IGF=9> 8< =EF= <3=8694

(b) ,E9 08<8:=9; 35 ,;F>9 F<> '<>I:=;D HFD 3<GD 8::I9 =E9 >96GF;F=83< 85 :F=8:!9> 3<
;9F:3<FCG9 R;3I<>: =EF= =E9 8<F77G86FC8G8=D 35 =EF= 7;3X8:83< =3 =E9 (3H7F<DM

/82 K8GG 63<=;8CI=9 =3 =E9 (3H7F<D_: 9558689<6D]
/882 K8GG <3= ;9>I69 3; G8H8= =E9 (3H7F<D_: F663I<=FC8G8=D F: F 7ICG86 9<=8=D 3;

;9>I69 =E9 =;F<:7F;9<6D 35 8=: 5I<6=83<8<R F<> 379;F=83<:] F<>
/8882 K8GG <3= C9 7;9OI>868FG =3 =E9 ;8RE=:J 8<=9;9:=: 3; 6GF8H: 35 =E9 (3H7F<D_:

6;9>8=3;: 3; 9H7G3D99: 3; =3 =E9 ;8RE=: 3; 8<=9;9:=: 35 F<D 3=E9; 79;:3<4
/Q2 ,E8: :96=83< F77G89: K8=E =E9 6EF<R9: ;9ZI8;9> CD =E9 63<=9U= =3 =E9 53;H9;

#3:=CF<S 5I<6=83<8<R F: 63<=9H7GF=9> 8< :96=83< NV4

Transitional provisions

28. 13=K8=E:=F<>8<R =E9 ;979FG 35 :96=83<: T?/?2J /N2J /P2 F<> /Q2J TNJ TPJ TT F<> T@ 35
=E9 #3:=FG +9;X869: .6= CD :96=83< N\J I<=8G =E9 (3H7F<D 8: ;9R8:=9;9> F: F CF<S F:
63<=9H7GF=9> 8< :96=83< Q/N2J =E9 53;H9; #3:=CF<SM

(a) 63<=8<I9: =3 5I<6=83< K8=E3I= F<D 8<=9;;I7=83<J F: 85 =E3:9 :96=83<: EFX9 <3=
C99< ;979FG9>] F<>

(b) HI:= 53; FGG 7I;73:9: C9 ;9RF;>9> F: F G9RFG 79;:3< FI=E3;8:9> =3 63<>I6= =E9
CI:8<9:: 35 F CF<S4

Repeal of laws

29. ,E9 GFK: H9<=83<9> 8< +6E9>IG9 N F;9 E9;9CD ;979FG9> =3 =E9 9U=9<= :9= 3I= 8< =E9
=E8;> 63GIH< 35 =EF= +6E9>IG94

Short title and commencement

30. ,E8:.6= 8: 6FGG9> =E9 +3I=E.5;86F< #3:=CF<S.6=J NA?AJ F<> =FS9: 95596= 3< F >F=9
>9=9;H8<9> CD =E9 08<8:=9; CD <3=869 8< =E9 Gazette.
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SCHEDULE 1

)!"#$%&' *+

TRANSFER OF PERSONNEL AND RELATED MATTERS

Transfer of personnel to Company

1. .= G9F:= 3<9 H3<=E 7;83; =3 =E9 =;F<:59; >F=9 =E9 (E895 "U96I=8X9 )55869; 35 =E9 #3:=
)55869 HI:= 8<53;H F<D 9H7G3D99 35 =E9 #3:= )55869 79;53;H8<R 5I<6=83<: 79;=F8<8<R =3
=E9 53;H9; #3:=CF<S =3 HFS9 F< 9G96=83< 7;3X8>9> 53; 8< 8=9H N4

2. .< 9H7G3D99 63<=9H7GF=9> 8< 8=9H ? KE3M
(a) 9G96=: 8< K;8=8<R F>>;9::9> =3 =E9 (E895 "U96I=8X9 )55869; 35 =E9 #3:= )55869

7;83; =3 =E9 =;F<:59; >F=9 =3 C963H9 F< 9H7G3D99 35 =E9 (3H7F<DJ C963H9:J
K8=E3I= F<D 8<=9;;I7=83< 35 :9;X869J 5;3H =E9 =;F<:59; >F=9J F< 9H7G3D99 8< F
:8H8GF; 73:= 8< =E9 (3H7F<DJ :ICO96= =3 63<>8=83<: 35 9H7G3DH9<= KE86E HFD
<3= C9 G9:: 5FX3I;FCG9 =EF< =E3:9 F77G86FCG9 =3 E8H 3; E9; 3< =E9 >F=9
8HH9>8F=9GD 7;969>8<R =E9 F77G86FCG9 =;F<:59; >F=9]

(b) >39: <3= 8< =9;H: 35 7F;FR;F7E (a) 9G96= =3 C963H9 F< 9H7G3D99 35 =E9
(3H7F<D F<> 8: :963<>9> =3 =E9 (3H7F<DJ =E9;9 =3 79;53;H :9;X869: 8< F 73:=
:8H8GF; =3 =E9 73:= 366I789> CD E8H 3; E9; 8< =E9 53;H9; #3:=CF<SJ ;9HF8<:J
KE8G9 E9 3; :E9 8: :3 :963<>9>J :ICO96= =3 =E9 GFK: R3X9;<8<R 355869;: F<>
9H7G3D99: 35 =E9 #3:= )558694

3. '5J 53; =E9 7I;73:9: 35 8=9H NJ =E9 ZI9:=83< F;8:9: KE9=E9; F<D 79;:3< 79;53;H:
5I<6=83<: 79;=F8<8<R =3 =E9 53;H9; #3:=CF<SJ :I6E ZI9:=83< :EFGGJ :ICO96= =3 =E9
#;3H3=83< 35 .>H8<8:=;F=8X9 `I:=869 .6=J NAAA /.6= 134 P 35 NAAA2J C9 >968>9> CD =E9
(E895 "U96I=8X9 )55869; 35 =E9 #3:= )558694

4. '5 F<D 79;:3< :963<>9> 8< =9;H: 35 8=9H N(b) 9G96=: =3 C963H9 F< 9H7G3D99 35 =E9
(3H7F<DJ E9 3; :E9 C963H9:J K8=E3I= 8<=9;;I7=83< 35 :9;X869J 5;3H F >F=9 >9=9;H8<9> CD
=E9 0F<FR8<R B8;96=3; 35 =E9 (3H7F<DJ F< 9H7G3D99 35 =E9 (3H7F<D 8< F 73:= :8H8GF;
=3 =E9 73:= 366I789> CD E8H 3; E9; KE8G9 :3 :963<>9>J :ICO96= =3 =E9 63<>8=83<: 35 :9;X869
35 =E9 (3H7F<DL #;3X8>9> =EF= KE9;9 :I6E 9G96=83< 8: HF>9 H3;9 =EF< 3<9 D9F; F5=9; =E9
F77G86FCG9 =;F<:59; >F=9J =E9 (3H7F<D :EFGG <3= C9 3CG8R9> =3 9H7G3D :I6E 9H7G3D99 F<>
E9 3; :E9 ;9HF8<: :963<>9> =3 =E9 (3H7F<D4

5. *3; =E9 7I;73:9: 35 =E9 '<63H9 ,FU .6=J ?\VN /.6= 134 T@ 35 ?\VN2J 8= 8: >99H9>
=EF= <3 6EF<R9 35 9H7G3D9; =33S 7GF69 KE9< 9H7G3DH9<= 8: =FS9< I7 F= =E9 (3H7F<D CD
9H7G3D99: 8< =9;H: 35 8=9H N 3; Q F<> =EF= =E9 73:8=83< 35 355869;: F<> 9H7G3D99: 8<
;9:796= 35 =E9 7EF:8<R 8< 35 F<D =FU G9X89> 3< C9<9!=: 3; F>XF<=FR9: >9;8X9> CD ;9F:3<
35 9H7G3DH9<= 3; =E9 E3G>8<R 35 F<D 355869 F: 63<=9H7GF=9> 8< +6E9>IG9 W =3 =E9 '<63H9
,FU .6=J ?\VNJ ;9HF8<9> I<6EF<R9>4

6. aE9< F< 9H7G3D99 35 =E9 #3:= )55869 C963H9: F< 9H7G3D99 35 =E9 (3H7F<D 8<
=9;H: 35 8=9H N 3; QM

(a) :I6E 9H7G3D99_: :FGF;D F<> :FGF;D :6FG9 HD <3= C9 ;9>I69>]
(b) E9 3; :E9 ;9=F8<: FGG XF6F=83< F<> :86S G9FX9 KE86E 3< =E9 >F=9 8HH9>8F=9GD

7;969>8<R E8: 9H7G3DH9<= CD =E9 (3H7F<D :=F<>: =3 E8: 6;9>8= K8=E =E9 #3:=
)55869J 8<6GI>8<R FGG H3<9=F;D C9<9!=: F==F6E9> =E9;9=3]

(c) F<D 3=E9; 63<>8=83<: 35 9H7G3DH9<= HFD <3= C9 G9:: 5FX3I;FCG9 =3 E8H 3; E9;
=EF< =E3:9 F77G86FCG9 7;83; =3 E8H 3; E9; C963H8<R F< 9H7G3D99 35 =E9
(3H7F<D]

(d) E9 3; :E9 ;9HF8<:J <3=K8=E:=F<>8<R F<D 7;3X8:83< =3 =E9 63<=;F;D 8< F<D GFK 3;
8< =E9 ;IG9: 35 F<D 79<:83< 5I<> 3; H9>86FG :6E9H9J I73< C963H8<R F<
9H7G3D99 35 =E9 (3H7F<DJ F H9HC9; 35 =EF= 79<:83< 5I<> 3; H9>86FG :6E9H9
53; FGG 7I;73:9:J F<> =E9 %3F;> HI:= 63<=;8CI=9 =3 =E9 :F8> 79<:83< 5I<> 3;
H9>86FG :6E9H9 8< ;9:796= 35 =EF= 79;:3< =3 =E9 :FH9 9U=9<= F: F< 9H7G3D9; 8:
;9ZI8;9> 8< =9;H: 35 =E9 GFK: 3< F<> =E9 ;IG9: 35 =EF= 79<:83< 5I<> 3; H9>86FG
:6E9H9 =3 63<=;8CI=9 =3 =EF= 79<:83< 5I<> 3; H9>86FG :6E9H9 8< ;9:796= 35 F<
9H7G3D99 KE3 8: F H9HC9; 35 =EF= 5I<> 3; H9>86FG :6E9H9]

(e) F<D 9<ZI8;D 3; 3=E9; F6=83< 8<:=8=I=9> 3; 63<=9H7GF=9> 8< ;9:796= 35 FGG9R9>
H8:63<>I6= 63HH8==9> CD :I6E 9H7G3D99 7;83; =3 E8: 3; E9; 9H7G3DH9<= CD
=E9 (3H7F<D HI:= C9 >8:73:9> 35 3; 8<:=8=I=9> CD =E9 (3H7F<DJ F<> =E9
(3H7F<D HI:= =FS9 :=97: FRF8<:= =E9 9H7G3D99 63<69;<9> 85 E9 3; :E9 8: 53I<>
RI8G=D 35 H8:63<>I6= F: 85 E9 3; :E9 K9;9 :=8GG 8< =E9 9H7G3DH9<= 35 =E9 #3:=
)558694
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SCHEDULE 2

)!"#$%&' ,-+

REPEAL OF LAWS

No. and year of Law Short title Extent of repeal
.6= 134 ?NQ 35 ?\\@ #3:=FG +9;X869: .6=J ?\\@ +96=83<: T?/?2J /N2J /P2 F<>

/Q2J TNJ TPJ TT F<> T@

?N
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MEMORANDUM ON THE OBJECTS OF THE SOUTH AFRICAN
POSTBANK BILL, 2009

1. OBJECTS OF THE BILL

,E9 3CO96=: 35 =E9 +3I=E .5;86F< #3:=CF<S %8GGJ NAA\J F;9 =3 7;3X8>9 53; =E9
8<63;73;F=83< 35 =E9 #3:=CF<S B8X8:83< 35 =E9 +3I=E .5;86F< #3:= )55869] 53; =E9 =;F<:59;
35 =E9 9<=9;7;8:9 35 =EF= B8X8:83< =3 =E9 #3:=CF<S (3H7F<D] 53; =E9 R3X9;<F<69 F<>
5I<6=83<: 35 =E9 #3:=CF<S (3H7F<D] F<> 53; HF==9;: 63<<96=9> =E9;9K8=E4

CHAPTER I

Clause 1

#;3X8>9: 53; =E9 >9!<8=83< 35 K3;>: F: =E9D K8GG C9 I:9> 8< =E9 G9R8:GF=83<4

Clause 2

+9=: 53;=E =E9 7;8HF;D 3CO96=8X9: 35 =E9 %8GGJ 8<6GI>8<R =E9 8<63;73;F=83< 35 =E9 #3:=Y
CF<S B8X8:83< 35 =E9 #3:= )55869 F: F G9RFG 79;:3< K8=E =E9 F8H 35M

! 63<>I6=8<R =E9 CI:8<9:: 35 F CF<S =EF= K8GG 9<63I;FR9 F<> F==;F6= :FX8<R: FH3<R:=
=E9 7937G9 35 =E9 !97ICG86]

! ;9<>9;8<R =;F<:F6=83<FG :9;X869: F<> G9<>8<R 5F68G8=89: =E;3IREJ FH3<R:= 3=E9;:J
9U8:=8<R 8<5;F:=;I6=I;9 35 =E9 #3:= )55869] F<>

! >9X9G378<R 8<=3 F CF<S 35 !;:= 6E3869J 8< 7F;=86IGF; =3 63HHI<8=89: =EF= EFX9 G8==G9
3; <3 F669:: =3 63HH9;68FG CF<S8<R :9;X869: 3; 5F68G8=89:4

CHAPTER II

Clause 3

":=FCG8:E9: F G9RFG 5;FH9K3;S 53; =E9 53;HF=83< F<> 8<63;73;F=83< 35 =E9 (3H7F<D
F<> 5I;=E9; 7;3X8>9: 53; =E9 +3I=E .5;86F< #3:= )55869 &8H8=9> =3 C9 :3G9 H9HC9;
F<> :EF;9E3G>9; 35 =E9 63H7F<D4

Clause 4

0FS9: 7;3X8:83< 53; =E9 (3H7F<D =3 C9 ;9R8:=9;9> F: F CF<S F5=9; 8= EF: :F=8:!9> =E9
;9ZI8;9H9<=: 35 =E9 %F<S: .6=4

Clause 5

"H73K9;: =E9 #3:= )55869 =3 >9=9;H8<9 =E9 9U=9<= 35 =E9 CI:8<9:: =3 C9 =;F<:59;;9> =3
=E9 (3H7F<D F<> 53; :I6E CI:8<9:: =3 C9 FI>8=9> CD F 7ICG86 F663I<=F<= F<> FI>8=3;
F7738<=9> CD =E9 08<8:=9; F<> 53; =E9 :F8> FI>8=3; =3 F==F6E F H3<9=F;D XFGI9 8<
>9=9;H8<8<R =E9 9U=9<= 35 =E9 CI:8<9:: 35 =E9 53;H9; #3:=CF<S4

Clause 6

!9ZI8;9: =E9 08<8:=9; =3 >9=9;H8<9 F >F=9 53; =E9 =;F<:59; 35 =E9 9<=9;7;8:9 5;3H =E9
53;H9; #3:=CF<S =3 =E9 (3H7F<D CD <3=869 8< =E9 Gazette4

Clause 7

0FS9: 7;3X8:83<: 53; =E9 HF<FR9H9<=J 63<=;3G F<> 379;F=83< 35 =E9 53;H9; #3:=CF<S
=3 C9 =;F<:59;;9> =3 =E9 (3H7F<D F: K9GG F: =E9 CI:8<9:: F<> 79;:3<<9G 35 =E9 53;H9;
#3:=CF<S4

?P
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Clause 8

#;3X8>9: 53; =E9 XFGI9 =3 C9 7GF69> 3< =E9 53;H9; #3:=CF<S 53; 7I;73:9: 35 !<F<69
7;9:6;87=:4

CHAPTER III

Clause 9

#;3X8>9: 53; =E9 73K9;: =EF= =E9 (3H7F<D :EFGG EFX9 =3 9<FCG9 8= =3 ;9FG8:9 8=: 3CO96Y
=8X9: F: :9= 3I= 8< :96=83< N4

CHAPTER IV

Clause 10

#;3X8>9: 53; =E9 9:=FCG8:EH9<= 35 F %3F;> 35 B8;96=3;: =EF= K8GG 63<=;3G F<> HF<FR9
=E9 (3H7F<D4

Clause 11

)I=G8<9: =E9 5I<6=83<: 35 =E9 %3F;>4

Clause 12

#;3X8>9: 53; =E9 63H73:8=83< 35 =E9 %3F;> F<> =E9 ZIFG8!6F=83<: 35 8=: H9HC9;:4

Clause 13

#;3X8>9: 53; =E9 >8:ZIFG8!6F=83< 35 F<D 79;:3< =3 C9 F7738<=9> F: F %3F;> H9HC9;4

Clause 14

"H73K9;: =E9 08<8:=9; =3 F7738<= H9HC9;: 35 =E9 %3F;> F<> 5I;=E9; 3I=G8<9: =E9
7;369:: =3 C9 53GG3K9>4

Clause 15

#;3X8>9: 53; E3K ;9:8R<F=83<: F<> ;9H3XFG F<> XF6F=8<R 5;3H 355869 35 %3F;> H9HY
C9; :EFGG C9 >9FG= K8=E4

Clause 16

#GF69: F< 3CG8RF=83< 3< %3F;> H9HC9;: =3 >8:6G3:9 =E98; !<F<68FG 8<=9;9:=: F<> 63<Y
=F8<: =E9 !>I68F;D >I=89: 35 %3F;> H9HC9; C953;9 F<> F5=9; F7738<=H9<= F: %3F;>
H9HC9;4

Clause 17

"H73K9;: =E9 %3F;> =3 F7738<= 63HH8==99: <969::F;D =3 F::8:= 8< =E9 ;9FG8:F=83< 35
=E9 (3H7F<D_: 3CO96=8X9: F<> =3 >9G9RF=9 F<D 35 8=: 73K9;: =3 :I6E 63HH8==99:4

Clause 18

!9ZI8;9: =E9 %3F;> =3 F7738<= =E9 HF<FR8<R >8;96=3; F: =E9 H3:= :9<83; 79;:3< 35 =E9
(3H7F<DJ :ICO96= =3 =E9 08<8:=9;_: F77;3XFG4

Clause 19

)I=G8<9: =E9 63<>8=83<: 53; =E9 F7738<=H9<= 35 HF<FR8<R >8;96=3; F<> =E9 ;9HI<9;FY
=8X9 7F6SFR9 F: >9=9;H8<9> CD =E9 %3F;> K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9; F<>
=E9 08<8:=9; 35 *8<F<694

?Q
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Clause 20

0FS9: 7;3X8:83<: 53; =E9 %3F;> K8=E =E9 63<6I;;9<69 35 =E9 HF<FR8<R >8;96=3; =3
F7738<= 79;:3<<9G =3 79;53;H K3;SY;9GF=9> 5I<6=83<: F<> =3 >9=9;H8<9 =E98; 63<>8=83<:
35 :9;X869J ;9HI<9;F=83< F<> :9;X869 C9<9!=:4

Clause 21

#;3X8>9: 53; =E9 :ICH8::83< 35 F< F<<IFG ;973;= CD =E9 (3H7F<D =3 =E9 08<8:=9;4

CHAPTER V

Clause 22

#;3X8>9: 53; KEF= K8GG 63<:=8=I=9 =E9 (3H7F<D_: 5I<>:4

Clause 23

"H73K9;: =E9 08<8:=9; 3; F<D 355869; FI=E3;8:9> CD =E9 08<8:=9; =3 8<:796= !<F<68FG
F663I<=: F<> >36IH9<=: 35 =E9 (3H7F<D4

Clause 24

#;3X8>9: 53; =E9 F77G86F=83< 35 =E9 #ICG86 *8<F<69 0F<FR9H9<= .6=4

CHAPTER VI

Clause 25

"H73K9;: =E9 08<8:=9;J 3< ;963HH9<>F=83< 35 =E9 %3F;>J =3 >9X9G37 ;9RIGF=83<:
K8=E =E9 63<6I;;9<69 35 =E9 08<8:=9; 35 *8<F<694

Clauses 26 and 27

0FS9: 7;3X8:83< 53; =E9 <3<YF77G86F=83< 35 69;=F8< 7;3X8:83< 35 =E9 (3H7F<89: .6=
F<> 9H73K9;: =E9 08<8:=9; =3 ;9ZI9:= =E9 08<8:=9; 35 ,;F>9 F<> '<>I:=;D =3 >96GF;9
F<D 7;3X8:83< 35 =E9 (3H7F<89: .6= =3 C9 8<F77G86FCG9 =3 =E9 (3H7F<D4

Clause 28

#;3X8>9: 53; =E9 =;F<:8=83<FG F;;F<R9H9<= =3 FGG3K =E9 53;H9; #3:=CF<S =3 63<=8<I9 =3
5I<6=83< K8=E3I= 8<=9;;I7=83< I<=8G =E9 #3:=CF<S 8: ;9R8:=9;9> F: F CF<S4

Clause 29

#;3X8>9: 5I;=E9; 53; =E9 ;979FG 35 GFK: H9<=83<9> 8< +6E9>IG9 N F<> =E9 9U=9<= :9=
3I= 8< =E9 =E8;> 63GIH< 35 =EF= :6E9>IG94

Clause 30

#;3X8>9 53; =E9 :E3;= =8=G9 F<> 63HH9<69H9<= 35 =E9 .6=4

Schedule 1

#;3X8>9: 53; =E9 =;F<:59; 35 79;:3<<9G =3 =E9 (3H7F<D F: 63<=9H7GF=9> 8< :96=83< W
35 =E9 .6=4 '= 5I;=E9; HFS9: 7;3X8:83< 53; =E9 (E895 "U96I=8X9 )55869; 35 =E9 #3:=
)55869J F= G9F:= 3<9 H3<=E 7;83; =3 =E9 =;F<:59; >F=9J =3 8<53;H F<D 9H7G3D99 35 =E9
#3:= )55869 79;53;H8<R 5I<6=83<: 79;=F8<8<R =3 =E9 53;H9; #3:=CF<S =3 HFS9 F< 9G96Y
=83< 8< K;8=8<R =3 C963H9 F< 9H7G3D99 35 =E9 (3H7F<D 3; =3 9G96= <3= =3 C963H9 =E9
9H7G3D99 35 =E9 (3H7F<D4
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Schedule 2

#;3X8>9: 53; =E9 ;979FG 35 :96=83<: T?/?2J /P2 F<> /Q2J TNJ TP F<> TT 35 =E9 #3:=FG
+9;X869: .6=J ?\\@ /.6= 134 ?NQ 35 ?\\@24

2. PARTIES CONSULTED

+3I=E .5;86F #3:= )55869 &8H8=9> /+.#)2J #3:=CF<SJ 1F=83<FG ,;9F:I;DJ +3I=E
.5;86F< !9:9;X9 %F<SJ '<>I:=;8FG +=;F=9RD *36I: b;3I7J B97F;=H9<= 35 (3379;F=8X9
b3X9;<F<69 F<> ,;F>8=83<FG .55F8;:J b3X9;<H9<= (3HHI<86F=83< F<> '<53;HF=83<
+D:=9H /b('+2J B97F;=H9<= 35 ,;F>9 F<> '<>I:=;D /B,'2J B97F;=H9<= 35 #ICG86
"<=9;7;8:9: /B#"2J B97F;=H9<= 35 +368FG B9X9G37H9<=J B97F;=H9<= 35 +689<69 F<>
,96E<3G3RD /B+,2J '<>979<>9<= (3HHI<86F=83<: .I=E3;8=D 35 +3I=E .5;86F /'(.+.2J
+3I=E .5;86F< +368FG +96I;8=D .R9<6D /+.++.2J FGG <8<9 #;3X8<68FG B97F;=H9<=: 35
&36FG b3X9;<H9<=J (3HHI<86F=83<: a3;S9;: $<83< /(a$2J );RF<8:9> (8X8G +3689=DJ
13<Yb3X9;<H9<=FG );RF<8:F=83<:J H9HC9;: 35 =E9 7ICG86 =E;3IRE 7ICG86 E9F;8<R: 8< FGG
<8<9 #;3X8<69:J 1F=83<FG -3I:9 35 ,;F>8=83<FG &9F>9;:J "F:=9;< (F79 -3I:9 35
,;F>8=83<FG &9F>9;:J 13;=E a9:= -3I:9 35 ,;F>8=83<FG &9F>9;:J %F<S8<R .::368F=83< 35
+3I=E .5;86F4

3. FINANCIAL IMPLICATIONS FOR STATE

13;HFG 63HHI<86F=83< F::368F=9> K8=E G9R8:GF=8X9 7;369::9: F<> :=F;=YI7 5I<>: 53;
=E9 (3H7F<D =3 C9 6F=9;9> 53; 8< =E9 0,"*4

4. IMPLICATIONS FOR PROVINCES

13<9

5. PARLIAMENTARY PROCEDURE

T4?4 ,E9 +=F=9 &FK .>X8:9;: F<> =E9 B97F;=H9<= 35 (3HHI<86F=83<: F;9 35 =E9
378<83< =EF= =E8: %8GG HI:= C9 >9FG= K8=E 8< F663;>F<69 K8=E =E9 7;369>I;9
9:=FCG8:E9> CD :96=83< WT 35 =E9 (3<:=8=I=83<J :8<69 8= 63<=F8<: <3 7;3X8:83< =3
KE86E =E9 7;369>I;9 :9= 3I= 8< :96=83< WQ 3; :96=83< WV 35 =E9 (3<:=8=I=83<
F77G89:4

T4N ,E9 +=F=9 &FK .>X8:9;: F;9 35 =E9 378<83< =EF= 8= 8: <3= <969::F;D =3 ;959; =E8:
%8GG =3 =E9 1F=83<FG -3I:9 35 ,;F>8=83<FG &9F>9;: 8< =9;H: 35 :96=83< ?@/?2(a)
35 =E9 ,;F>8=83<FG &9F>9;:E87 F<> b3X9;<F<69 *;FH9K3;S.6=J NAAP /.6= 134
Q? 35 NAAP2J :8<69 8= >39: <3= 63<=F8< 7;3X8:83<: 79;=F8<8<R =3 6I:=3HF;D GFK
3; 6I:=3H: 35 =;F>8=83<FG 63HHI<8=89:4

#;8<=9> CD (;9>F (3HHI<86F=83<:

ISBN 978-1-77037-649-6
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